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KEY FINANCIALS

Year to 31 Dec (Btm) 2014 2015 2016F 2017F 2018F
Net turnover 487,545 439,614 483,977 499,893 516,924
EBITDA 61,148 79,346 90,345 96,262 102,687
Operating profit 43,086 58,576 68,602 72,429 76,764
Net profit (rep./act.) 33,615 45,400 51,069 56,473 59,534
Net profit (adj.) 35,965 45,990 51,255 56,473 59,534
EPS (Bt) 30.0 38.3 42.7 47.1 49.6
PE (x) 17.4 13.6 12.2 111 105
P/B (X) 35 3.0 2.6 2.3 2.0
EV/EBITDA (x) 14.3 11.0 9.6 9.1 8.5
Dividend yield (%) 3.3 4.0 3.2 35 3.8
Net margin (%) 6.9 10.3 10.6 11.3 11.5
Net debt/(cash) to equity (%) 95.3 81.6 82.7 73.5 65.1
Interest cover (x) 8.4 8.7 10.3 11.2 11.8
ROE (%) 19.8 23.7 23.0 22.2 20.5
Consensus net profit - - 49,670 50,584 51,628
UOBKH/Consensus (x) - - 1.03 1.12 1.15

Source: Siam Cement, Bloomberg, UOB Kay Hian
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STOCK DATA

GICS sector Materials
Bloomberg ticker: SCCTB
Shares issued (m): 1,200.0
Market cap (Btm): 626,400.0
Market cap (US$m): 17,945.9
3-mth avg daily t'over (US$m): 42.6
Price Performance (%)

52-week high/low Bt548.00/Bt402.00
1mth 3mth 6mth lyr YTD
0.0 9.7 16.5 7.0 13.5
Major Shareholders %
Crown Property Bureau 30.0
Thai NVDR 10.7
Chase Nominees Limited 42 3.9
FY16 NAV/Share (Bt) 197.88
FY16 Net Debt/Share (Bt) 163.59
PRICE CHART
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3Q16 RESULT PREVIEW

Year to 31 Dec (Btm) 3Q15 2016 3Q16F yoy % chg goqg % chg
Revenue 110,897 108,874 112,737 1.7 35
COGS -86,041 -79,647 -83,457 -3.0 48
SG&A -12,709 y 0y- -11,848 6.8 4.1
EBITDA 19,080 29,648 27,717 453 6.5
- Cement 5,590 6,139 6,023 7.7 -1.9
- Chemical 10,903 18,903 19,059 74.8 0.8
- Packaging 2,580 2,805 2,635 21 6.1
Interest expenses -3,657 -1,577 -1,577 -56.9 0.0
Net income 9,001 16,027 13,996 55.5 -12.7
EPS (Bt) 7.50 13.36 11.66 55.5 -12.7
Forex gain/ (loss) -1,470 290 150 n.a. -48.3
Inventory gain/ (loss) -2,160 160 -131 -93.9 na.
Recurring Income 12,631 16,167 13,978 10.7 -13.5
SG&A/Sales (%) 11.46 11.35 10.51

EBITDA margin (%) 17.21 27.23 24.59

Net profit margin (%) 8.12 14.72 1242

Source: Siam Cement, UOB Kay Hian

KEY EARNINGS DRIVER

Year to 31 Dec (Btm) 3Q15 2Q16 3Q16F yoy%chg qoq%chg
Cement EBITDA margin %) 12.8 143 13.8

Polyolefins sale volume (k tons) 442 474 474 72 0.0
Chemical EBITDA margin (%) 211 38.2 38.1

Packaging volume (k tons) 552 577 583 5.6 1.0
Fibrous sale volume (k tons) 118 126 125 5.7 -1.0
Paper EBITDA margin (%) 14.2 14.9 13.8

Source: Siam Cement, UOB Kay Hian
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PETROCHEMICAL SPREAD
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PRICES AND SPREAD
2Q15 1016 2Q16  3Q16
Dubai price (US$/bbl) 61.3 304 43.2 43.0
HDPE Spread (US$/tonne) 812 759 743 761
PP Spread (US$/tonne) 785 589 680 645
Source: Bloomberg, UOB Kay Hian
GLOBAL ETHYLENE DEMAND/SUPPLY
supply growth = 4%
’ Ethylene world supply growth =
;' demand growth = 4%
o maintaining +30% global tilzation
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SOTP VALUATION

Division Btm Bt/share
Cement 264,626 221
Chemical 514,144 428
Paper 74,717 62
Investments 120,424 100.35
EV - Total 264,626 221
(-) Net debt (199,911) (167)
Equity value 774,000 645

Source: UOB Kay Hian
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2016
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Anti-corruption Progress Indicator 2016
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